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Chief. Beonomic Research Areae

i
SUBJECT: Activity Report for the Month of June 1959

Current and Other Support Activities

Iatra-Agency Support

1. During June, ORR support for CCI: involved preparation of articles
deaiing with Sino-Soviet Bloc egriealtural prospects, civil defense
developments in the Bloc, Bloe atteampts to deliver arms to the algerian Hebels.
surrent status of the Chinese communes, the background of the 24 June Soviet
Joptral Comuittee Plenum, and new Soviet submerine cliasses.

2. Sapport to the I snd the DD/I involved contributions to briefings
on the commune program awl on Soviet military power. Ch/E and Deputy Chief,
/1, assisted I/GM in preparing a limited distribution peper for the DD/I
which amalyzed the implications of- recent remarks made by Krushchev concernlng
the Soviet guided missile orogram.. H/FF prepared background materials for
nse by the UCI in briefinz the NSC.on Soviet capebilities for exporting
netroleum to the West. Subsequently, M/FF provided material for a memorandum
5o the President on petroleum supply and femard in the USSR im 1958 and 1965.
M/FM, M/WF and M/FP contrivuted information %0 & project en mipe sbafis iun
the USER for the ICI. VNr. I S/CS, prepured a briefipg paper ror the
DCY te use in briefing CGovernor Neison Rocaei‘eller of New York and his 25X1 Aga
commission on eivil defense. :

]

3. Chief, I/GM,participeted in a meeting chaired by the DD/I to -
dipcues coordination of the intelligence community's requirements for the
Vice President's fortheoming visit Lo the USSR.

o

k. A paper prepered in OSI stating the CIA position on the organizstion
and control of the Soviet guided missile program wes substantially revised
by I/GM apd forwardsd to the DCI jeintly by AD/RR and AD/SI for trensmittal
to the Senste Armed Services Commitiee in reply to & reguest from that
Committee.
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5. A series of regular weekly meetings was started in June beiween
Chief, I/GM, Chier, GMD/OSI, and semior members of both organizations to
exchange views and improve coordimat{on on the growing mumber of major
substantive problems affecting the rezearch of both offices.

G. BDeputy Chief, D/I, Chief, I/, and brench apalysts held several
meetings with representatives of OSI@ on USSR muclear submarine production.

for Ecmomic: Policy {white House) regarding ICA policy on assistance to
agriculture mbroad. A memorandum inciuding ORR comments was addressed to
the DD/I by the AD/RR.

3. Intelligence support was repdered to DD/P on the following
oecasions

®. 1i/GM support to ID/P included preparation of a detailed statement
un guided missile intelligence collection targets throughout Poland; a series
of conferences with an EE case offider regarding exploitation of a particular
Falish scurce; and prezparatico of a -special eveluation of the series of
bi-veekly reports frem I ioitisted largely at the request 25X1ABb.
of T/GM, on missile deployment in the Burcpean Satellites.

b. /AG submitted o specisi report at the request of ID/P on
"Cotton Production ot the Msjor Upderdevelpped Nations and the Communist Bloc”.
2
c. #/AG and S/1F assisted in the preparation of & paper ou the
USSR fishing industry vor the I =t the request of DD/P. 25X1A6b

?ﬂi‘?ﬁw@emv _Support
3. Wateh Committee support deglt principally with Bloc arms trade
and the effect of the flood ia Chige.

10. Chief, I/8H, participsted gn & byiefing of Admiral Post of the
Jfolot Steff on recemi Soviel submarine developments.

11. Members of i/GM mei with Bejor Likens of ACSI and interested OCI

observers to review the basis for he I/GQI critique of' the ACSI paper on

Soviet missile depleyment in Bast Germany published by the Special USIB

Committee on the Beriin Situsation. :

25X1A9a ,

12, Mr.- I (72, provided information to ACSI on the

motor vehicle and tractor industries of Hingary, and to Army Ordnance

Technical Intelligence on the seme. industry in Communist Chins, both ip

connection with Army's preparation of NIS contributions.
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13. Members of D/I and D/M met with representatives of the Directorate
of Iargets, AFCIN-3 to discuss a more convenient worksheet for submitting
semi-sapual OHR produciicn estimates 07 gpecified Sino~Soviet Bloc industries.

1k. At the requesi of the AD/RR, #/FP prepared an evaluation of a

recent trip to the s tO be tr Lte . Norris G. Kenuney, Office

of the Assistant Secretary of Defense.

15. Members of M/AG met with represensatives from the Departments of
Stete sund Agriculiure to dlscuss eet:gxmtes of Sovliet agricultural production
in 1965. A digcussion of the current sgricultural situstion in East Germany
snd Polend also was held with a représentative of the Department of
Agriculture.

16. 5/TD participated in the Pori Security Committee's consideration
ot the entries of several 'category'™ vessels. These included the proposed
entry of the Russian research vessel MIKHATL LOMONOSOY inte New York in
August. 'This proposed vislt has been coordinated with the USIB Cammittee
on Exchanges.

17. DBuring June, u;'ll.' continued preparation of intelligence support
Tor the forthcoming fall COCOM review of controlled commodities. A substantial
@umber of iptelligence stateseais op etrategic comnodities were prepared
with the assistance of appropriate eLementB of ERA.

cammErEA L, i3

18. 'fhe report envitled "The Lgbor Farce of the Soviet Zone of Germany
and the Soviet Sector of Berlin" was reviewed by members of A/PC and has
veen senc Yorward by the Foreign Maxpower Reseerch Office for publication.
It is snticipated that this report will appear s 2 Bureau of the Census
publication in about & weeks.

Hegearch Planning aad Yropram sevelopuent

25X1A5a1 19,
25X1A5a1

spent two Oays reviewing and discussing
individual branch resecarch &u:twit;ee zod regponsibilities and the Division's
FY 60 Research Progran with Chief, ERA, Deputy Chief, D/I, and individual
branch chiiefs and sanaiysts. c

20. Chief, I/EE, togeiher wigh other UKR personnel, compieted several
actions in support of the ORR ELIN? Conmittee. Information relating to the
study being undertaken by this Comuittee was obtained from the Federal
Communications Commission, the Aiy Technical Intelligeunce Center, 0SI, the

. 25X1A5a1

<
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“i. HMewbers of W/AG atiended § vrieiiag by Major|j NG Air
Jea'ihcr Service, on the use of Thornthwaites evapo=transpiration ratio
{for determining soil woisture ava.il.wilify end its relation to crop ylelds.

Liaigon Activities

25X1C8c
22, Chie?, 1fGM, represented CRR at b meeting vetween || IEENENGgGEGEG
25X1X7 * and reprezentatives of the Board «f Natiocnsl Estimates
25X1C8c end OSI, st whic outlined his current views on the Soviet ICEM
progras. These views will be circulated for futher comment in written form
in the near future, and will be aveilable for detailed examineation.

Z3. M/PM provided memcranda for JJJ estimating the performance and 25X1X7
potential of the Coumunist Chinesg iron and steel industry. Dats also were
supplied to NN ov the Fast Gemuen steel industry. 25X1X7

25X1X7

2h.
25X1C8C 4 peiuded 7 who corferred with members of

1/S regarding civil eir tremsport and other phases of transportation.
USIB Exchanre Promree

#25. £Chief, I/EE atiended & nee‘c:mg of the USIB Committee on Excheaoges
in conpection with tihe extension of the US/USSR Exchange Agreement.. He
was primarily representing the EIC Electronics and Telecommunications
Subcommittee interest in en exchange of dicrowave Communicetions. This
exchange was originelly proposed by the USSR. It was pointed out that this
is an area of sensitivity fram the seeurit.y point of view, and that & very
careful consideration of net adveuisge must be made. I/PE also provided
support to this committes by suggesting plents in Novosibirsk and Sverdlovsk
which Vice-President Nixon's group might visit on their trip to the USSR.

25X1A5a1

Z. Chief, M/CE, conferred yith
25X1A5a1 B :vi vith members or AYIC ga the yropose 5X1A5a1

tions with the USS8R. Woirk on the organization of the US delegation is now
undervay .

25X1X1

#B. M/FP also subtmitted reﬁamém‘atiuna conceruing the proposed
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#3. PReguiremenis were prepared by M/FM 1in conpection with the plaoned
visit of Soviet Deputy Premier Frol Kozlov to several Americean steel plants.
A proposed exchange with the USSR ia the foundry field was discussed with
I the State Department.
25X1A9a 25X1A5a1
. §/TR, visited with Mr.
to discuss prospects for the proposed
US-USSR exchange. it now seems prebable that the U.S. will delsy negotl-
ating this exchange until 1960.

30.

Miscellaneous

31. The US Delegate to the June 2»5 meeting of the ECE Steel Committee
in Geneve was debrisfed oy M/FM and suggestions were provided regarding the
content of several of the Comittser reporis.

32. On % June, Chie?, D/, spoke to members of the Mid-Career Course
on Foreign Affairs on "Basis end Pee of Bconomic Power” at the Foreigo
Service Imstituie, Department of State.

25X1A5a1 6
33. Members ot B/A participeted im debriefings of NN

_ Biscussions freguently dealt with the application of

mathematical techniques to economic plenning.
25X1A5a1

R,

Statigtical Comnission and the ECGE. feels that the meetings were

very ugeful in clarifying concepts and providing some insight into the 25X1A5a1
techniques used in the USSR and Satellite countries in thelr calculstions

of gross matioval product.

25X1A9%a

Distribution:
1 = OAD/RR
1 = ea Division; Erapch
ardt Staff Chief
1 = OCh/E
1 - 0Cnfa
2 .- St/PR

St/PR/RR:ABIjems :blw/2603 (9 Jul 59)
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